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Why ASF is
A Global Protein Game Chan

ger?
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The virus is very strong (hard to kill) (;

(ZELUFER))
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Mortality rates > 95% (JE %% m1%95%LJ\J:)

There is no vaccine (H B} 5 &
75% of the world’s hogs are now threa

tened

— (EU and Asia) (2 EK75%/F =44 & )
Chinese pork supplies = 20% of total global
meat/poultry (T %4 AL EE=-2KAE/E R
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The losses in China and Vietham arem
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How Bad Is it?
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(BERBEREZE?)
Chinese gov’t (B EBURFERH

— Oct inventory down -40% (10 H [E5147 &= i/ 40%)

— Oct slaughter down -46% (10 /| E 52 & )i/ 40%)
— Now claiming increases... (FR1F & & =54 71)

Private sources (feed, pharma, equip, genetics) (1P =25 (]
o~ B ~ 3l - B E)

— Sales are down -70% to -80% from a year ago (55 E#7Fi—4 /D
70:2580%)

Our estimate (FFEYFEAE)

— At least -65% of the herd is now gone (£ /V65% & JHETE2L)

— Roughly one-third of the global swineherd (82K =472 —HYFF54 %
=)
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China Meat & Poultry Prices

90 market prices Year ago chg
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Monthly through February 11, 2020
Source: China MARA Global AgriTrends
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Chinese Inflation: Food & Pork
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China’s Shortages Are Real

(FEI%E RE T2 E )
Social media reports of shortages ({1 EF4H
He A R )

Contacts “on the ground”... (L& =iH]K)
Gov’t actions: (i1 TE))

— Direct provincial governments to
increase pork output (571~ & B HE 156 A =)

— Released 200,000+ mt of frozen pork from
storage (5 ounces/capita) (F&-H 205 H DL 48 A BT
FEERCEEEEASREE] » £J1414750))

Food inflation is now soaring (B L
FREFT)

But consumer pressure is different there...
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China Total Meat & Poultry Imports
million USS
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China Pork Supplies

shipped weight equivalent
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M Production

2020: Gap of -24.5
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Imports: +73% (+2.2 mmt)
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Source: USDA, AgriTrends forecasts Global AgriTrends
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China Pork Gap & Supply Options
2020f vs. 2017
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Source: AgriTrends, shipped-weight equivalent Global AgriTrends



China: Is Recovery Possible?

(TR = PRIERY T REM:?)

Government Optimism (B SEEE1F)
* Optimism is all they have (228 EMMAV A 1)
* Edicts to local officials (& H B E 1 a554)
— “Do everything possible to ensure adequate supplies” (55— o] fEHE

RFE AL ER)
— “Stop the declines as soon as possible” (F=—1)) v 5E[H 1F4& A1 D)

e News media ordered to write articles restoring confidence of pig
farmers by reporting on effectiveness of government policies
and giving examples of successful recovery (N W E G E
BUFBERA S - BFam B ' =R B EE S P E L)

e Restore “normal” supplies in 2021? (20215518 1F & (1L457?)

— 70% recovery (30% imports) (%18 70%7E &= (30% 7 1))
e 30% =16 mmt (2x global pork trade today) (30%%16005 /\iE (PR 4 tH 5454
N FER242))
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U.S. Pork Export Forecasts
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Thank You

Brett Stuart

bstuart@globalagritrends.com
303-803-8716

Email info@globalagritrends.com For a free newsletter
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